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ladieS and Gentlemen, 

we are delighted to present the first interim report of lotto24 aG. 

in february 2012, lotto24 became the first online broker of state-run lotteries to launch operations 
again in Germany since the second stage of the German State treaty on Games of chance (GlüStV) was 
implemented on 1 January 2009 (internet ban) – for regulatory reasons, however, still restricted to the 
federal state of Schleswig-Holstein and with a limited product range not yet widely marketed due to the 
uncertain legal environment.

in the course of its spin-off from tipp24 Se in June 2012, lotto24 conducted a successful capital in-
crease with all newly issued shares being subscribed. on 3 July 2012, lotto24 was then successfully 
launched in the prime Standard segment of the frankfurt Stock exchange. at eur 3.00, the initial trading 
price exceeded the issue price of eur 2.50 by 20%, making lotto24 aG the most successful ipo of any 
German company so far in 2012.  

the capital increase has provided us with significant equity funding and given us broad scope to exploit 
our opportunities for growth. we aim to actively utilize this scope and our excellent starting position as a 
strong base to conquer the market.

as activities were restricted to just Schleswig-Holstein, business in the first (start-up) half-year 2012 
was still extremely limited. even after the introduction of the »first State treaty to revise the State treaty 
on Games of chance« (GlüÄndStV) on 1 July 2012, conditions for a nationwide roll-out in Germany are 
still not in place. although the approval process has been initiated, the permit criteria, internet require-
ments and advertising guidelines have not been finally decided yet. there remain some significant regu-
latory uncertainties.     

as a result of these uncertainties, we expect that we will only be able to launch operations in most federal 
states within the next 12 months and are planning to sign agreements with further state lottery com-
panies. we will begin new customer acquisition activities as soon as possible and also plan to enlarge 
our product portfolio. depending on the prevailing market conditions, we want to offer our customers 
keno, lottery teams, the class lotteries nkl and Skl, social lotteries and possibly other games of chance 
such as scratch cards. in addition, we plan to provide it and marketing services for the operation of online 
lottery services on behalf of major online portals and lottery companies.

in addition to our marketing expertise and cutting-edge game processing technology, we regard the ex-
perience of our management team and staff, our in-depth knowledge of the regulatory conditions, and 
our outstanding network of business contacts as the significant competitive advantages of lotto24 aG.

foreword   lotto24
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lotto24 is excellently placed to benefit from the liberalization of online lottery brokerage in Germany 
and to exploit the tremendous market opportunities – providing that the regulatory conditions develop 
favourably over the coming 12–24 months. we have already started to establish lotto24 as a strong 
and distinctive brand for our German business. we aim to be the leading broker of lottery products via 
the internet in Germany. 

as the regulatory conditions for our development in fiscal year 2012 are still unclear, quantitative guid-
ance at this point would be no more than a rough estimate dependent on numerous unspecified vari-
ables and without any great validity. we will take every opportunity available to us and continue to ac-
tively pursue the acceptance of our business model in the whole of Germany. earnings in the first 12 
months will still be heavily burdened by start-up costs. But we can promise you one thing: as soon as the 
barriers have been lifted, we will hit the ground running!

   
petra von strombeck Magnus von Zitzewitz   

chief executive officer executive Board manager 

foreword   lotto24
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shareholder servIce

wkn ltto24

iSin de000ltto243

ticker symbol lo24

Stock exchange frankfurt

market segment official market,  
Prime standard

designated sponsor close Brothers seydler

reuters lo24G.de

Bloomberg lo24:Gr

Key share fIGures (period: 3 July –3 Aug. 2012) 

day of initial listing 3 July 2012

year-opening price  3 July 2012 eur 3.00 

market capitalization  3 July 2012 eur 41.9 million

period end-price 30 June 2012 –

market capitalization 3 aug. 2012 eur 41.6 million 

Highest price 6 July 2012 eur 3.93 

lowest price 2 aug 2012 eur 2.88

number of shares 3 July 2012 13,974 thsd. 

own shares 30 June 2012 0 shares

average daily trading  
(Xetra) 3 July–3 aug. 2012 93,707 shares

earnings per share 1 Jan.–30 June 2012 eur -0.08 

Q.i–ii 2012 Q.i–ii 20111)

change  %2)

 revenue  eur thsd. 5 – –

 eBit  eur thsd. -1,587 -112 –

 eBit margin  % < 0 – –

 net profit  eur thsd. -1,141 -89 –

 net profit margin  % < 0 – –

 cash flow from operating activities  eur thsd. -673 -123 –

 equity (30 June 2012/31 dec. 2011)  eur thsd. 32,627 -349 –

 employees (30 June)  headcount 12 1 –

1)   all period comparisons are on the basis of the company so far; see page 22 regarding historical explanations.  
2)   no changes stated due lack of revenue in previous year.    

key fiGureS of lotto24 aG

key SHare data
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BusIness & economIc condItIons

successful business Model of lotto24

the business model of lotto24 aG is to broker lottery products 
via the internet, whereby we receive brokerage commissions 
from the state lottery companies. with this activity, lotto24 is 
attractively positioned in the value chain of the lottery business 
and can generate income without itself bearing the bookmak-
ing risk. we offer products which are already well-known on the 
market and which are well received by our customers due to the 
appeal of our services – simple processing and free additional 
features. our aim is to be the leading broker of lottery products 
via the internet in Germany. as a spin-off of tipp24 Se, lotto24 
benefits from its former parent’s twelve years experience in mar-
keting, technology and management, which we regard as a major 
success factor. 

online lottery initially only in schleswig-Holstein

founded by tipp24 Se in 2010 as »tipp24 deutschland GmbH« 
with the aim of resuming commercial lottery brokerage in Ger-
many, lotto24 was mainly involved with preparing its market 
entrance in the period up to february 2012. 

we have been operating as a commercial lottery broker since 
20 february 2012 – at present still limited geographically to 
the federal state of Schleswig-Holstein and in terms of products 
restricted to brokering participation in the state-licenced lottery 
products lotto 6aus49, Spiel 77, Super 6, euroJackpot and 
Glücksspirale. lotto24 enters into gaming agreements with the 
respective gaming operator on behalf of, and in the name of, its 
customers. we signed a corresponding agreement with the state 
lottery company of Schleswig-Holstein, nord-westlotto, on 16 
february 2012.

to the best of our knowledge, we were therefore the first private 
broker of online lotteries to return to the German market since 
the implementation of the second stage of the »German State 
treaty on Games of chance« (GlüStV 2008) on 1 January 2009. 

strategy

once the »first State treaty to revise the State treaty on Games 
of chance« (GlüÄndStV) has come into force on 1 July 2012, 
we want to broker lottery products to end customers in as many 
federal states as possible and therefore plan to sign agreements 
with further state lottery companies. as far as – and as soon as 
– legally possible, we aim to grow in Germany by using targeted 
marketing measures to acquire new customers. we also plan to 
expand the lotto24 product portfolio: in addition to the lotter-
ies already offered in Schleswig-Holstein – and depending on 
the prevailing legal market conditions – we intend to introduce 
keno, scratch cards, lottery teams, the class lotteries nkl and 
Skl, and possibly other state-run games of chance. in addition, 
we plan to provide it and marketing services for the operation 
of online lottery services on behalf of major online portals and 
lottery companies.

in general, we intend to focus on the German lottery market and 
do not initially plan to expand into other countries.

significant legal and econoMic factors  
affecting business

regulatory conditions

Schleswig-Holstein 

as of the beginning of 2012, Schleswig-Holstein has its own 
gaming legislation (GlüG SH), which differs significantly from 
the restrictive regulations of the GlüÄndStV agreed by the other 
federal states: the new law allows the online brokerage of state 
lotteries with no more than one draw per day, without the broker 
needing any prior permission from a regulatory authority. the 
only requirement is to give notice. moreover, there are no signifi-
cant restrictions regarding advertising for the online brokerage of 
these lottery products. 

interim manaGement report

interim Management report   lotto24
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on the basis of these legal conditions, we launched the online 
brokerage of lotteries held by the state lottery company nord-
westlotto in Schleswig-Holstein in late february 2012. the 
agreement signed with nordwestlotto stipulates that lotto24 is 
only allowed to broker tickets for nordwestlotto which were gen-
erated in the »area governed by the GlüG SH«. according to the 
GlüG SH, state-run lotteries may only be brokered in Schleswig-
Holstein to adults domiciled or habitually resident in the area 
governed by the law, whereby so far neither the term »habitu-
ally resident« nor the procedure by which this is determined 
have been clarified. this legal ambiguity has already led to legal 
disputes (see below).

in July 2012, the new state government announced that it was 
renouncing the state’s separate approach and joining the GlüÄnd-
StV. as a consequence, the same regulatory dependencies will 
also apply in Schleswig-Holstein as of autumn 2012 (expected 
date) as in the other federal states. due to the state’s small 
population (3% of Germany) and the limited amount of business 
therefore started, this change in the regulatory conditions is not 
significant for lotto24. 

Dependency on regulatory environment in the other  

federal states 

on 1 July 2012, the GlüÄndStV came into force in the other fed-
eral states – currently with the exception of north-rhine west-
phalia due to state elections. the new legislation maintains many 
of the restrictive regulations of the GlüStV 2008 and only relaxes 
them in certain areas. 

the background to the new legislation are the »German deci-
sions« of the european court of Justice (ecJ) of September 
2010, in which the ecJ declared that key elements of the GlüStV 
2008 contravened european law. as a consequence, Germany’s 
federal states agreed at the minister president conference of 
december 2011 to draft a new version. However, the minister 
presidents made ratification subject to a »positive concluding 
statement in the notification process«. in its statement to Ger-
many’s federal government in march 2012, however, the eu 
commission did not make a »positive concluding statement« 
on the GlüÄndStV – despite an explicit request to do so. never-
theless, the 14 federal states did not feel this was a barrier to 
ratifying the GlüÄndStV. north-rhine westphalia and Schleswig-
Holstein have declared their intention to follow suit. 

we believe that there are still significant legal uncertainties even 
with the new GlüÄndStV: firstly, the compliance of GlüÄndStV 
regulations with German constitutional law and european law 
is questionable – especially as to whether the ecJ’s coherency 
requirements (rulings of 2010) have been met. in our opinion, 
the German government’s amendment of Gaming ordinance 
(commercial gaming machines), for example, is a prerequisite 
for the applicability of the GlüÄndStV. it is not yet clear whether 
the German government will implement the necessary legis-
lative amendments. it is also uncertain whether the federal 
legislature’s completed amendment of the Horsebetting and 
lotteries act (rwlG) in force since 1922 will be sufficient. all in 
all, it is uncertain under such circumstances whether or not the  
GlüÄndStV can be legally applied. 

the business model of lotto24 aG is heavily dependent on a re-
vision of the legal conditions by means of the GlüÄndStV, which 
would also allow online brokerage with special permission of the 
federal states. the same applies to internet and tV advertising. 
However, there is no legal claim to the granting of such permits. 
up to 34 permits are required for online operations: one general 
brokerage permit and one online permit per federal state, as well 
as two nationwide permits for tV and internet advertising. of par-
ticular importance for the future business of lotto24 is also the 
content of these permits, especially with regard to their internet 
and advertising guidelines.

all in all, the permit procedures may be very time-consuming. 
the process for granting such permits has been extremely vague 
so far. although lotto24 already filed a permit application in may, 
it is still unclear when and on which conditions permits will be 
granted. the respective state regulatory authorities are currently 
coordinating the permit process and the specific requirements 
for granting permission. So far, there has been no agreement on 
standard nationwide requirements. it is therefore still unclear 
whether there will be differing regulations for brokerage in the 
various states. this vagueness and the lack of binding standard 
requirements means there is considerable legal uncertainty with 
regard to the permit procedure. applicants such as lotto24 have 
still not received binding statements regarding the technical 
requirements, especially in respect of the protection of minors. 

interim Management report   lotto24
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moreover, as north-rhine westphalia is responsible for grant-
ing tV and internet permits, these important permits cannot 
be granted until the GlüÄndStV has been ratified in north-rhine 
westphalia (no sooner than november). there is also the risk 
that authorities will only allow the online marketing and advertis-
ing of state lotteries under strict conditions. 

lotto24 also expects that the permits will include a »regional-
ization duty« which will force brokers to make regional revenue 
submissions in the federal states. in view of the federal Supreme 
court’s (Bundesgerichtshof – BGH) anti-trust rulings on the Ger-
man lottery market, we believe that this process contravenes 
valid law. prior to 2008, there was competition among brokers 
– repeatedly protected by the federal cartel office and the BGH. 

it cannot be excluded that lottery companies will exploit this »re-
gionalization duty« due to the limited scope for negotiation. this 
may result in unfavourable contractual terms and especially low 
sales commissions for lotto24. However, lotto24 believes that 
the lottery companies would thus be discriminating against in-
dependent lottery brokers pursuant to sec. 20 (1) of the German 
act against restraints of competition (GwB). 

in its latest report, the government’s monopolies commission 
warned against such discrimination and asked whether there 
were indeed sufficient requirements provided in the GlüÄndStV 
for the business model of an independent lottery broker. in order 
to avoid legal infringements and anti-trust or court proceedings, 
the government’s advisers have urged the state lottery compan-
ies to avoid any discrimination of commercial gaming brokers by 
entering into fair agreements. 

Legal disputes and regulatory proceedings

lotto24 aG is the defendant in anti-trust proceedings of the 
district court of Bremen and is involved in three public hearing 
procedures at administrative courts in Bremen, lower Saxony 
and north-rhine westphalia. all proceedings are concerned with 
possible game participation from the respective federal states on 
the www.lotto24.de website. 

at the request of Bremer lotto und toto GmbH, the district court 
of Bremen issued a temporary injunction on 19 march 2012  
(az. 9o 476/12) which forbade lotto24 aG from brokering games 
of chance via the internet in the territory of the state of Bremen 
until 30 June 2012. the court initially accepted the legal opinion 
of the applicant without any oral proceedings, stating that par-
ticipation of players currently resident in Bremen contravened 
Bremen’s gaming legislation. on 17 april 2012, we applied for 
this petition to be rejected as the GlüG SH allows online offers 
to be made not only to persons currently resident in Schleswig-
Holstein, but – as the respective legislation specifically states 
– also to persons domiciled or habitually resident in Schleswig-
Holstein, irrespective of whether they are located in other federal 
states at the time they participate in games.

the Schleswig-Holstein law deliberately waives any examina-
tion of the player’s location at the time he participates in such 
games. we regard any legal or authoritative demand to exactly 
register the current location of an online player within Germany 
in order to enable game participation only from certain federal 
states as inadmissible, unreasonable and disproportionate. we 
also believe that the GlüStV 2008 and its regulations requiring 
notification were also no longer applicable for this reason as of  
1 January 2012, as Bremen’s state law – in contrast to the 
GlüStV 2008 – was not notified pursuant to Guideline 98/34/eG. 
the district court of Bremen confirmed this legal opinion and has 
removed the temporary injunction.

Bremer lotto und toto GmbH has appealed against this verdict. 
However, its initial application for a temporary injunction was 
limited to 30 June 2012 and the matter has thus resolved itself.

interim Management report   lotto24
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economic factors affecting business 

Development of online lottery market

as a result of the regulatory uncertainties and the related re-
strictions for online brokerage, the overall growth of the German 
lottery market has been hindered since 2008. with the deregu-
lation expected as of 2012 following the introduction of the 
GlüÄndStV, we anticipate that total lottery revenues in Germany 
will once again enjoy low double-digit growth rates – and the on-
line segment will grow at a significantly faster rate. 

Product portfolios of the lottery companies 

the development of lotto24’s revenues may be positively or 
negatively influenced by enhancements or changes to the prod-
uct portfolios of the German lottery companies and the respec-
tive regulations for the online brokerage of these products. we 
currently expect the product portfolio to be expanded in future.

Advertising

on the one hand, the scope and success of our marketing meas-
ures – especially new customer acquisition – will significantly 
affect revenues from the brokerage of gaming products. on the 
other hand, the closely related marketing costs per registered 
new customer determine to a large extent our profitability. in add-
ition to the regulatory conditions, our key performance indica-
tors (kpis) will also be influenced by the number of competitors 
aggressively advertising their online lottery services. we expect 
to reach a significant number of new customers, providing that 
online and tV advertising are permitted by the respective regula-
tions.

Large jackpots

we expect particularly strong increases in the number of regis-
tered customers when potential players have greater expect-
ations of exceptional winnings, i.e. whenever there are large 
jackpots. Such jackpots are comprised of stakes bet by players 
who did not meet the conditions for winning prizes and which are 
then paid out to the winners on top of regular prizes in a subse-
quent draw. in the German 6aus49 number lottery, this relates 
in particular to the combination of six correct numbers and the 
bonus number. 

interim Management report   lotto24
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value-orIented corPorate manaGement
lotto24 is managed according to a clearly defined kpi system 
aimed primarily at raising the value of our customer base. this 
is derived from the accumulated contributions of active custom-
ers to total billings, and thus to revenues and earnings, as well 
as from the estimated future development of the intensity and 
duration of customer relationships.

the main kpis which we use to steer the company and whose 
respective value we strive to raise are: 

n the number of registered customers (customers who have 
successfully completed the registration process on our 
website)

n the activity rate (ratio of the average number of active cus-
tomers in one month – customers with at least one transac-
tion per month – to the average number of registered cus-
tomers in a year)  

n billings (stakes placed by customers, influenced by the va-
riety and attractiveness of lotto24’s product portfolio and 
the efficiency of customer retention measures) as well as 
billings per active customer

n gross margin (ratio of revenues to billings)

in addition, we also monitor the efficiency of our marketing activi-
ties via the kpi marketing costs per registered new customer.

ManageMent and control

lotto24 aG is headed by petra von Strombeck (ceo) and magnus 
von Zitzewitz. petra von Strombeck is responsible for corporate 
Strategy and development, marketing, Sales, the B2c (Business-
to-consumer) and aSp (application Service provider) business 
fields, investor relations, Human resources, organization,  
it Strategy, Systems, processes and it operations. magnus von 
Zitzewitz is responsible for legal affairs and regulation, finance, 
accounts, taxes, controlling, compliance and risk management, 
and communication.

eMployees

as of 30 June 2012, lotto24 aG had 12 employees (excluding 
executive Board members), who were all employed in Germany.

researcH and developMent

lotto24 aG did not conduct any r&d activities in the period 
under review. 

we have signed a general agreement with an it service provider 
for the ongoing development of the it platform. 

interim Management report   lotto24
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earnInGs, fInancIal PosItIon and net assets

earnings

when comparing figures with those of the previous year, the fol-
lowing must be taken into consideration:

lotto24 did not generate revenues in 2010 or 2011, as in this 
period we did not conduct any brokerage or similar revenue-re-
lated activities but focused mainly on preparing the company’s 
market launch.

Q.i–ii 2012 Q.i–ii 2011

in eur  thsd. % in eur  thsd. % change  %

Billings 72 – – – –

remitted stakes -68 – – – –

revenues 5 – – – –

personnel expenses -293 – – – –

other operating expenses -1,289 – -112 – –

less other operating income 0 – – – –

operating expenses -1,582 – -112 – –

eBItda -1,577 – -112 – –

amortization and depreciation -10 – – – –

eBIt -1,587 – -112 – –

financial result -10 – -3 – –

earnings before taxes -1,597 – -115 – –

income taxes 455 – 26 – –

net profit -1,141 – -89 – –

          

Breakdown of other operating expenses

marketing expenses -77 – 0 – –

direct operating expenses -21 – -3 – –

other expenses of operations -231 – -109 – –

other expenses -960 – – – –

other operating expenses -1,289 – -112 – –

interim Management report   lotto24
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Key figures Q.i–ii 2012 Q.i–ii 2011

number of registered customers at end of first half-year (in thsd.) 6 –

number of registered new customers in first half-year (in thsd.) 6 –

average number of registered customers (in thsd.) 1) – –

average number of active customers (in thsd.) 1) – –

average activity rate (%) 1) – –

Billings per active customer (in eur) 1)  – –

marketing costs per registered new customer (in eur) 1) – –

Gross margin (%) 7 –

direct operating expenses as proportion of billings (%) 29 –

number of employees (end of period) 2) 12 –

1)   figures only disclosed on annual basis. 
2)   not including members of the executive Board/management.

these key figures have only limited relevance as they are based 
on a small data base in just one federal state and without signifi-
cant marketing. 

revenues

we began our activities as an online broker of lottery products 
in the first quarter of 2012 and generated revenues of eur 5 
thousand (prior year: eur – thousand) in the first six months of 
2012, mainly from

n commissions paid to us for the brokerage of lottery products 
of the state lottery company nordwestlotto in Schleswig-
Holstein in accordance with the existing contractual regula-
tions, as well as from

n additional fees/ticket fees incurred in connection with the 
brokerage of stakes.  

in the second quarter, we raised the number of registered cus-

tomers by 3 thousand to 6 thousand (prior year: – thousand) 
– this figure is adjusted for duplicate registrations or custom-
ers not permitted to participate in games. there were no further 
cancellations or sales of inactive customers in the period under 
review. billings increased to eur 72 thousand (prior year: eur –
thousand), while the gross margin (ratio of revenues to billings) 
reached 7%. 

development of earnings

in the first six months of 2012, ebit amounted to eur -1,587 
thousand (prior year: eur -112 thousand). this decline resulted 
mainly from costs for the spin-off from tipp24 Se, the ipo, per-
sonnel expenses incurred while preparing acceptance of nation-
wide activities, the capital increase, and other consultancy fees. 

the financial result reached eur -10 thousand (prior year: eur 
-3 thousand). financial expenses result from interest expenses 
and similar costs, mainly from interest due on the shareholder 
loan granted by tipp24 Se.

the net loss for the period grew by eur -1,053 thousand to eur 
-1,141 thousand (prior year: eur -89 thousand), whereby nega-
tive income taxes include both current and deferred taxes and 
once again had a positive impact on earnings in the period under 
review. 

earnings per share amounted to eur -0.08. 

interim Management report   lotto24
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development of key income statement items 

at the end of the first six months 2012, lotto24 employed 12 
people (excl. executive Board members, prior year: 1 employee). 
due to the addition of new staff, personnel expenses increased 
to eur -293 thousand (prior year: eur – thousand). 

compared to the first six months 2011, other operating expenses 
rose from eur -112 thousand to eur -1,289 thousand. the devel-
opment in detail was as follows: 

n costs of eur -960 thousand were incurred for the prepara-
tion of the ipo and the offering prospectus in the course of 
the spin-off from tipp24 Se. these costs are non-recurring. 

n other costs of operations increased from eur -109 thou-
sand to eur -231 thousand. they mainly include legal con-
sultancy costs due to the difficult regulatory environment 
as well as other external consultancy services. in future, 
the growing number of employees will lead to further cost 
increases (e.g. office costs, communication costs etc.). 

n the preparation of nationwide marketing campaigns result-
ed in a moderate increase in marketing expenses to eur -77 
thousand. these will probably rise sharply when nationwide 
brokerage of lottery products begins. 

n direct costs of operations amounting to eur -21 thousand 
mainly comprise the costs for the technical processing of 
gaming operations and payment transactions. as all direct 
costs will depend on the amount of billings in future, we ex-
pect a further significant increase in these costs in future. 

the scheduled depreciation of acquired office and communica-
tion technology resulted in an increase in depreciation/amortiza-
tion of tangible and intangible assets from eur 0 thousand to 
eur -10 thousand. 

financial position

as of 30 June 2012, equity rose to eur 32,627 thousand as a 
result of the capital increase. liabilities from the tipp24 Se loan 
and accrued interest increased from eur 511 thousand as of 31 
december 2011 to eur 603 thousand. following the successful 
ipo in July 2012, the loan was repaid in full to tipp24 Se. the 
balance sheet total rose from eur 343 thousand to eur 34,513 
thousand.

30 June 2012 31 dec. 2011

in eur thousand 

trade payables 1,195 148

trade payables mostly comprise open payment obligations as 
of the balance sheet date for legal and consultancy services 
already received, which mainly concerned the spin-off from 
tipp24 Se and the company’s ipo (eur 956 thousand). all trade 
payables have remaining terms of up to one year.

in the first six months of 2012, other liabilities increased by eur 
16 thousand to eur 20 thousand (31 december 2011: eur 4 
thousand), mainly as a result of amounts due from payroll ac-
counting. 
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investment analysis

in the period under review, we invested eur 5 thousand in hard-
ware and software needed for our operating business, as well as 
in furniture, fixtures and office equipment. 

liquidity analysis

Key cash flow positions  Q.i–ii 2012 Q.i–ii 2011

in eur thousand

cash flow from operating activities -673 -123

cash flow from investing activities -5 -9

thereof financial investments – –

thereof operative investments -5 -9

cash flow from financing activities 15,354 150

change in cash 14,676 19

cash at the beginning of the period 63 26

cash at the end of the period 14,739 44

Short-term financial assets – –

available funds 14,739 44

in the first six months of 2012, cash flow from operating activ-

ities amounted to eur -673 thousand, due mainly to the devel-
opment of earnings and the increase in liabilities. 

as explained in the investment analysis section above, cash flow 

from investing activities amounted to eur -5 thousand (prior 
year: eur -9 thousand). 

cash flow from financing activities totalled eur 15,354 thou-
sand and results mainly from the net issue proceeds of the cap-
ital increase for cash contribution (eur 14,204 thousand) and 
loan finance funds received during the reporting period (eur 
1,150 thousand).

other assets   30 June 2012 31 dec. 2011

in eur thousand

tax receivables (Vat) 52 –

receivables from gaming operations 12 –

prepaid expenses 5 5

deposits 1 –

receivables from shareholders 0 79

70 84

interim Management report   lotto24
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asset situation

compared to 31 december 2011, total assets rose by eur 
34,171 thousand to eur 34,513 thousand as of 30 June 2012. 
this change was mainly due to goodwill (eur 18,850 thousand) 
and the rise in cash and cash equivalents. Goodwill resulted from 
the contribution in kind to the company of a business opportu-
nity. the increase in cash and cash equivalents was the result 
of a capital increase for cash contribution (eur 14,204 thou-
sand). at the same time, deferred tax assets rose in line with the 
increase in loss carryforwards. current assets mainly comprise 
cash and cash equivalents (eur 14,739 thousand), other as-
sets and prepaid expenses (eur 70 thousand), and trade re-
ceivables. By far the largest portion of other assets and prepaid 
expenses as of 31 december 2011 consisted of receivables of 
eur 55 thousand due from the former shareholder in connec-
tion with the existing Vat fiscal unit. as of 30 June 2012, this 
item amounted to eur 181 thousand and also included further 
settlement amounts.

non-current assets are dominated by goodwill (eur 18,850 
thousand), deferred tax assets (eur 581 thousand), intangible 
assets (eur 87 thousand) and property, plant and equipment 
(eur 5 thousand). 

ManageMent’s assessMent of tHe econoMic position

we are excellently placed to participate in the German online lot-
tery market. However, the expansion of business is still subject 
to significant regulatory risks due to the lack as yet of standard 
nationwide regulations. we aim to launch full brokerage oper-
ations in Germany as quickly as possible.

suBseQuent events
as of 3 July 2012, our shares are traded in the prime Standard 
segment of the frankfurt Stock exchange and lotto24 aG now 
has considerable equity funding: the ipo resulted in issue pro-
ceeds of eur 14,972 thousand and capital stock is divided into 
13,973,904 no-par value registered shares, all fully paid, with a 
pro rata share of capital stock of eur 1.00 per share. 

on 1 July 2012, the GlüÄndStV came into force in all German 
federal states except Schleswig-Holstein and north-rhine west-
phalia. we expect that within a period of twelve months, online 
brokerage of lottery products will be allowed in most federal 
states. 

rePort on exPected develoPments and  
assocIated materIal oPPortunItIes and rIsKs
in our offering prospectus of 6 June 2012, we described in de-
tail all risks in connection with the business activities of lotto24. 
these risks can be divided mainly into sector and market risks, 
legal risks resulting from the regulatory environment for the op-
erations of lotto24, business risks, risks from the processing of 
gaming operations, personnel risks and general business risks. 

within the scope of this interim report, we would like to focus in 
particular on the risks presented below:

financing and currency risKs

lotto24 has cash totalling eur 14,739 thousand which is held 
in accounts with a German bank. theoretical default risks result-
ing from the current financial market development are limited by 
thorough and continuous analysis of the relevant credit insti-
tutes. nevertheless, certain financial institutes where lotto24 
holds balances may default. Should the global financial crisis 
also deepen further and should – against all expectations –  
either the national bank support systems or the support pack-
ages provided by the leading industrialized states fail to avert the 
collapse of individual banks, this may result in the breakdown of 
various or possibly all credit institutes as well as all national sup-
port systems. Such scenarios may lead to the partial or complete 
loss of our cash deposits. 

as our business is in euro, there is no currency risk. 

interim Management report   lotto24
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legal risKs froM tHe regulatory developMent  
in gerMany

legal risks are already dealt with in the section »Significant le-
gal and economic factors affecting business«. it is still unclear 
whether, when and under which legal conditions we can begin 
our operations in the individual states. it is also uncertain how 
the legal situation will develop in future. in particular, it cannot 
be excluded that the execution legislation in the individual fed-
eral states will be adapted to market developments or amended 
in future for other reasons. the specific implementation of the 
GlüÄndStV in the individual federal states and future amend-
ments of the legal conditions will have a significant influence on 
our operations. they may have a significant negative impact on 
the earnings, financial position and net assets of lotto24 aG. 

forecast and oPPortunIty rePort
on 1 July 2012, the GlüÄndStV came into force in all German 
federal states except Schleswig-Holstein and north-rhine west-
phalia. we expect that within a period of 12 months after coming 
into force, lotto24 aG will be allowed to conduct online brokerage 
of lottery products in most federal states. 

lotto24 is excellently placed to benefit from the forthcoming lib-
eralization of online lottery brokerage in Germany and to exploit 
the tremendous market opportunities. following the resump-
tion of online lottery brokerage in Schleswig-Holstein, we have 
already started to establish lotto24 as a strong and distinctive 
brand. 

expected earnings position

the regulatory conditions for our development in the fiscal years 
2012 and 2013 are still uncertain. in view of the extremely tur-
bulent regulatory environment, any guidance at this point would 
be subject to such considerable uncertainties that it would have 
little validity at present. our earnings in the first 12 months will 
still be heavily burdened by start-up costs. 

expected financial position  

the ipo in July 2012 provided lotto24 aG with considerable 
equity funding. we have used part of the net issue proceeds for 
the repayment of the loan granted by tipp24 Se (eur 603 thou-
sand). the remaining funds are to be used to expand our busi-
ness – and in particular to conduct marketing measures aimed 
at acquiring new customers. However, lotto24 will continue to 
incur considerable costs for legal advice and for adapting its it 
platform to the specific regulatory requirements, but at the same 
time has only minimal cash flows from its own operations. 

related PartIes
disclosures regarding related parties are to be found in the notes 
in section 19. 
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income Statement
from 1 January to 30 June acc. to ifrS 

Q.i–ii 2012 Q.i–ii 2011

in eur thousand notes

Billings 72 –

remitted stakes (less commissions) 68 –

revenues  14 5 –

other operating income 0 –

total performance 5 –

operating expenses

personnel expenses  15 -293 –

 amortization/depreciation on intangible assets and   
property, plant and equipment 8, 9 -10 –

other operating expenses 16 -1,289 -112

result from operating activities (eBIt) -1,587 -112

revenues from  activities 17 – –

expenses from financial activities 17 -10 -3

financial result -10 -3

net profit before taxes  -1,597 -115

income taxes 18 455 26

net profit -1,141 -89

 

Statement of compreHenSiVe income 
from 1 January to 30 June acc. to ifrS 

Q.i–ii 2012 Q.i–ii 2011

in eur thousand 

net profit for the period -1,141 -89

other result after tax – –

total net profit after tax -1,141 -89

interim financial statements   lotto24
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Balance SHeet
aS at 30 June acc. to ifrS

30 June 2012 31 dec. 2011

aSSetS in eur thousand notes

current assets

cash and cash equivalents 4 14,739 63

trade receivables 5 181 –

other assets and prepaid expenses 6 70 84

14,991 147

    

non-current assets     

Goodwill 7 18,850 –

intangible assets 8 87 64

property, plant and equipment 9 5 4

deferred tax assets 18 581 128

19,522 196

34,513 343

interim financial statements   lotto24
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30 June 2012 31 dec. 2011

eQuity and liaBilitieS in eur thousand notes

current liabilities 

trade payables 10.1 1,195 148

other liabilities 10.2 20 4

provisions 11 51 8

financing loan 1) 12 603 511

1,869 671

        

non-current liabilities         

deferred tax liabilities 18 18 21

18 21

        

equity         

Subscribed capital 13 13,974 25

capital reserves 13 20,168 –

retained earnings 13 -1,515 -374

32,627 -349

34,513 343

1)   comparative period shareholder loan
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caSH flow Statement 
from 1 January to 30 June acc. to ifrS 

Q.i–ii 2012 Q.i–ii 2011

in eur thousand

net profit before tax -1,597 -115

adjustments for         

amortization/depreciation on non-current assets 10 –

changes in         

trade receivables -181 –

other assets and prepaid expenses 14 -23

trade payables 1,033 12

other liabilities 16 –

financial liabilities -11 3

Short-term provisions 43 –

taxes paid  – –

cash flow from operating activities -673 -123

investments in intangible assets -3 -9

investments in property, plant and equipment -2 –

cash flow from investing activities -5 -9

payments received from taking out financing loans (1) 1,150 150

capital increase for cash 14,204 –

cash flow from financing activities 15,354 150

change in cash and cash equivalents 14,676 19

cash and cash equivalents at the beginning of the period 63 26

cash and cash equivalents at the end of the period 14,739 44

composition of cash, cash equivalents and securities at the end of the period 

cash and cash equivalents 14,739 44

1)  comparative period shareholder loan
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Statement of cHanGeS in eQuity 
from 1 January to 30 June acc. to ifrS 

in eur thousand Subscribed capital capital reserves  retained earnings  total equity

as at 1 January 2011 25 0 -126 -101

net profit 1 Jan.–30 June 2011 – 0 -89 -89

total result 1 Jan.–30 June 2011 – -0 -89 -89

as at 30 June 2011 25 0 -215 -190

as at 1 January 2012 25 0 -374 -349

net profit 1 Jan.–30 June 2012 – 0 -1,141 -1,141

contribution in kind 7,960 11,953 – 19,913

capital increase for cash 5,989 8,215 – 14,204

total result 1 Jan.–30 June 2012 – 0 -1,141 -1,141

as at 30 June 2012 13,974 20,168 -1,515 32,627

explanations are provided under note 13.

interim financial statements   lotto24
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noteS to tHe condenSed interim financial StatementS  
for tHe period 1 January to 30 June 2012

notes   lotto24

1 General

the following condensed and unaudited interim report for the first six 

months of 2012 was prepared in accordance with Sec. 37w (3) wpHG 

(German Stock trading law) and Sec. 37w (5) p.1 and p.5 wpHG. it 

was approved for publication by a resolution of the executive Board on  

10 august 2012. 

the condensed interim report for the first six months of 2012 was pre-

pared in accordance with iaS 34 (interim financial reporting), taking 

into account the valid ifrS standards and ifric interpretations of the in-

ternational accounting Standards Board (iaSB) as applicable in the eu. 

the condensed interim report does not include all information and dis-

closures required for ifrS separate financial statements and is there-

fore to be read in conjunction with the ifrS separate financial state-

ments as at 31 december 2011.

the reporting period is 1 January to 30 June 2012. the same account-

ing policies and calculation methods were used for this interim report 

as for the ifrS separate financial statements as at 31 december 2011.

lotto24 aG, Hamburg (hereinafter referred to as »lotto24 aG«) 

was originally formed in Hamburg on 13 august 2010 as tipp24 

deutschland GmbH, Hamburg (hereinafter referred to as »tipp24 

deutschland«). the sole forming shareholder was tipp24 Se, Hamburg 

(hereinafter referred to as »tipp24 Se«). with a resolution of the share-

holders’ meeting on 27 april 2012 the company’s legal status was 

changed to that of a public limited company (»aktiengesellschaft«). 

the resolution was entered in the commercial register of the district 

court of Hamburg under the number HrB 123037 on 16 may 2012. 

the public company has been listed on the frankfurt Stock exchange 

(prime Standard) since 3 July 2012. 

until its separation from the tipp24 Group, lotto24 aG was included in 

the consolidated financial statements of tipp24 Se as a wholly-owned 

subsidiary. the spin-off was concluded on the basis of a joint proposal 

of the tipp24 executive Board and Supervisory Board at the tipp24 Se 

annual General meeting on 22 June 2012. in an identical shareholder 

resolution to distribute lotto24 shares in a 1 : 1 ratio for existing tipp24 

Se shareholder voting rights, each shareholder of tipp24 Se received 

one lotto24 share for each tipp24 Se share held. lotto24 aG has no 

subsidiaries. 

the company is in the start-up phase. the main activity of the company 

is the online brokerage of state-run lotteries in Germany.

2  General accountInG PrIncIPles

the significant accounting principles applied by the company in prepar-

ing the separate financial statements are presented below:

the same accounting policies were used for this interim report as for 

the ifrS separate financial statements as at 31 december 2011. as of 

the first quarter of 2012, the following principles are applied for the lot-

tery brokerage business commenced in the first quarter of 2012:

2.1 goodwill

in order to spin-off lotto24 aG from tipp24 Se and commence busi-

ness activities for the online brokerage of German lotteries, lotto24 

aG needed to be provided with the necessary assets (»contribution of 

business opportunity«). the resulting goodwill (by derivation) has no 

estimated life expectancy and is not amortized in scheduled amounts 

(impairment-only approach). instead of amortization, the asset is sub-

jected to an annual impairment test acc. to iaS 36. 

2.2 intangible assets

the development of a website was completed in february 2012. to-

gether with other domain rights, it is to be written down over a useful life 

of three years. 

2.3 trade receivables

trade receivables are stated at the nominal or lower recoverable 

amount. 

2.4 otHer assets

returned direct debits from customer payments are expensed insofar 

as dunning and collection efforts are not pursued or produce no result.
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2.5 revenues

revenues are recognized when services have been provided or goods 

delivered and the risk has been transferred to the beneficiary or the 

buyer, it is probable that the economic benefits attributable to the trans-

action will flow to the entity, and the amount of revenue can be reliably 

measured. 

the company generates its revenues mainly from commissions which 

it receives from the respective state lottery company for tickets or stakes 

transmitted, as well as from additional fees charged to customers.

in the brokerage business, revenue is recognized when the bets have 

been made, the lottery ticket information passed on to the lottery or-

ganizer and confirmation of receipt of the information has been obtained.  

revenues are disclosed net of Vat, discounts, customer bonuses and 

rebates.

Stakes received from customers are disclosed in the income statement 

as billings. the company’s own revenues represent the difference be-

tween remitted stakes (less commission) and billings. 

in the course of its online brokerage of lottery products, the company 

collects the amounts owed by its customers via direct debit or credit 

card charges. customers may also transfer money to a game account 

set up by lotto24. 

Billings represent the stakes received from customers. in addition to 

determining the amount of commission received, billings also have a 

direct influence on the size of revenues.

registered customers are those customers who have successfully 

completed the registration process on the company’s website. this num-

ber is disclosed after adjustment for multiple registrations and those 

customers excluded from participating in the lottery products offered.

3 seGment rePortInG

the company has no reportable segments in the reporting period of 

2012.

4  cash and cash eQuIvalents    
 
in eur thousand 30 June 2012 31 dec. 2011

Bank balances 14,739 63

14,739 63

cash and cash equivalents correspond to the balances held with a Ger-

man bank.

5  trade receIvaBles 
 
in eur thousand 30 June 2012 31 dec. 2011

receivables from tipp24 Se for billing transactions 181 0

receivables from customers 1 0

181 0

notes   lotto24
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trade receivables include in total the final statement balance due from 

the former shareholder tipp24 Se. the change in disclosure results 

from the completed separation from the tipp24 Se Group and mainly 

comprises the receivable from the termination of the Vat fiscal unit, as 

well as further final settlements of existing contractual relationships.

6  other assets and PrePaId exPenses 
 
in eur thousand 30 June 2012 31 dec. 2011

tax receivables (Vat) 52 –

receivables from gaming operations 12 –

prepaid expenses 5 5

deposits 1 –

receivables from shareholders 0 79

70 84

 
all other assets and prepaid expenses are due in less than one year. 

as of the balance sheet date, there were no indications of impairment 

which would have entailed the recognition of an impairment loss.

the change in disclosure for receivables due from shareholders is de-

scribed above in note 5 and still included receivables from the Vat fiscal 

unit in the previous year.

7 GoodWIll

the development of goodwill is presented in the table below.

in eur thousand 2012 2011

accumulated acquisition costs as of 1 January 0 –

additions (purchased from third parties) 18,850 –

additions (self-provided) – –

disposals – –

accumulated acquisition costs as of 30 June 2012/31 december 2011   18,850 –

accumulated depreciation as of 1 January – –

depreciation of the period – –

disposals – –

accumulated depreciation as of 30 June 2012/31 december 2011 – –

net book value as of 30 June 2012/31 december 2011 18,850 –

notes   lotto24
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Goodwill consists of the business opportunity for the resumption of 

online lottery brokerage in Germany contributed to the company in the 

form of a contribution in kind. this contribution in kind was made in the 

course of the company’s spin-off from the tipp24 Group. the resulting 

goodwill (by derivation) has no estimable life expectancy and is not 

amortized in scheduled amounts (impairment-only approach). instead 

of amortization, the asset is subjected to an annual impairment test 

acc. to iaS 36.

8 IntanGIBle assets

the development of intangible assets is presented in the table below.

in eur thousand 2012 2011

accumulated acquisition costs as of 1 January 64 18

additions (purchased from third parties) 32 –

additions (self-provided) – 46

disposals – –

accumulated acquisition costs as of 30 June 2012/31 december 2011  96 64

accumulated depreciation as of 1 January – –

depreciation of the period -9 –

disposals – –

accumulated depreciation as of 30 June 2012/31 december 2011 – –

net book value as of 30 June 2012/31 december 2011 87 64

the useful life of intangible assets is generally between one and  

five years. the intangible assets listed above have useful lives of 

three years on commencement of use. there are no restrictions 

on rights of disposal for the above mentioned intangible assets.  

moreover, no assets were pledged as collateral for liabilities. the 

additions consist of acquired domain rights as well as the domain 

www.lotto24.de which was contributed to enable the resumption of 

online lottery brokerage in Germany.

notes   lotto24
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9 ProPerty, Plant and eQuIPment

with regard to the development of property, plant and equipment, we 

refer to the following table. in the current fiscal year, the company has 

furniture, fixtures and office equipment. 

in eur thousand 2012 2011

accumulated acquisition costs as of 1 January 5 –

additions (purchased from third parties) 2 5

additions (self-provided) – –

disposals – –

accumulated acquisition costs as of 30 June 2012/31 december 2011  6 5

accumulated depreciation as of 1 January 0 –

depreciation of the period -1 -0

disposals – –

accumulated depreciation as of 30 June 2012/31 december 2011 -1 -0

net book value as of 30 June 2012/31 december 2011 5 4

there are currently no assets from financial leases.

10 current lIaBIlItIes

10.1 trade payables

in eur thousand 30 June 2012 31 dec. 2011

trade payables 1,195 148

trade payables mainly consist of payment obligations still due on the 

balance sheet date for legal and consultancy services already received, 

mainly in connection with the spin-off from the tipp24 Se Group and 

the company’s ipo (eur 956 thousand). all trade payables are due 

within one year.

notes   lotto24
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10.2 otHer liabilities

in eur thousand 30 June 2012 31 dec. 2011

other liabilities 20 4

other liabilities mainly comprise amounts due in connection with pay-

roll processing.

11 ProvIsIons

in eur thousand 30 June 2012 31 dec. 2011

Holiday 14 1

Bonus 32 7

litigation costs 5 0

 51 8

provisions for holidays include open obligation amounts for holiday en-

titlements not yet taken. Bonus provisions are formed pro rata temporis 

in 2012. all provisions are expected to be used within one year.

12 fInancInG loan

in eur thousand 30 June 2012 31 dec. 2011

loans from tipp24 Se (still shareholder on comparative balance sheet date) 603 511

financing loan 603 511

as of 30 June 2012, the financing loan comprises the short-term loan 

amounts taken out with tipp24 Se and the interest accrued. the item’s 

name was changed due to the spin-off of lotto24 aG from the tipp24 

Group with the consequence that tipp24 Se is no longer a shareholder.

notes   lotto24
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13 eQuIty

Subscribed capital equals the company’s capital stock and is fully paid. 

in eur thousand 30 June 2012 31 dec. 2011

Subscribed capital 13,974 25

capital reserves 20,168 –

retained earnings -1,515 -374

32,627 -349

the changes in equity result from the following completed transactions: 

a) contribution in kind of the business opportunity to resume online 

brokerage of state-run lotteries in Germany, and b) a capital increase 

for cash contribution as part of the ipo. on 25 may 2012, the extraor-

dinary shareholders meeting resolved (amended with resolutions of  

5 and 6 June 2012) to raise the company’s capital stock by up to eur 

5,988,816, from eur 7,985,088 up to eur 13,973,904, by issuing 

up to 5,988,816 new, no-par value, registered shares with a pro rata 

share of capital stock of eur 1.00 per no-par value share, and with full 

dividend entitlement for fiscal year 2012, against cash contribution 

and on transfer of subscription rights to the shareholders of tipp24 Se 

(»offered Shares«). the subscription price amounted to eur 2.50 per 

offered Share. please refer to the statement of changes in equity for 

the disclosure of further figures. retained earnings include the profit/

loss carried forward, as well as the loss of the quarters as of the balance 

sheet dates. 

15 Personnel exPenses

in comparison to the same period last year, lotto24 aG directly employed 

an additional 12 people in the first six months of 2012. the company’s 

two executive Board members (prior year: 1 managing director) are em-

ployed by tipp24 Se and included in its payroll accounting until 30 June 

2012. 

14 revenues

in eur thousand Q.i–ii 2012 Q.i–ii 2011

revenues 5 –

the principles regarding revenue recognition are explained in note 2.5.

as of 30 June 2012, the number of registered customers amounted 

to 6 thousand. following the launch of lottery brokerage activities in 

february 2012, the number of registered new customers in the first 

quarter of 2012 amounted to 2 thousand and in the second quarter to 

3 thousand.

notes   lotto24
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16 other oPeratInG exPenses

in eur thousand Q.i–ii 2012 Q.i–ii 2011

marketing expenses -77 –

direct costs of operations -21 -3

other costs of operations -231 -109

other expenses -960 –

-1,289 -112

other operating expenses as of 30 June 2012 increased year on year 

from eur -112 thousand to eur -1,289 thousand and thus by eur 

-1,177 thousand (factor >10). this development was due to the follow-

ing factors: compared to the previous year, marketing expenses were 

incurred for the first time and in the disclosed amount. the increase in 

other costs of operation from eur -109 thousand to eur -231 thou-

sand, and thus by eur 122 thousand or 112%, results mainly from 

legal advice costs and other external consultancy services due to the 

difficult regulatory environment. in addition, there were other expenses 

involved in the preparation and implementation of the ipo following the 

spin-off from tipp24 Se for formal audit obligations and the preparation 

of an offering prospectus amounting to eur -960 thousand.

17 fInancIal result

in eur thousand Q.i–ii 2012 Q.i–ii 2011

revenues from financial activities

other interest and similar income – –

– –

expenses from financial activities

interest expenses and similar expenses -10 -3

-10 -3

-10 -3

interest expenses result from the company’s pro rata utilization of 

loans so far based on liquidity needs.

in eur thousand Q.i–ii 2012 Q.i–ii 2011

Salaries -249 – 

Social security contributions -44 – 

-293 –

notes   lotto24
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deferred tax assets and liabilities developed as follows:

in eur thousand 1 Jan. 2012 income(+)/expense(-) 30 June 2012

deferred tax assets

deferred tax assets due to temporary differences – 86 86

deferred tax assets due to loss carryforwards 128 366 494

128 452 581

in eur thousand 1 Jan. 2012 income(+)/expense(-) 30 June 2012

deferred tax liabilities

deferred tax liabilities due to temporary differences 21 3 18

21 3 18

in eur thousand 1 Jan. 2011 income(+)/expense(-) 30 June 2011

deferred tax assets

deferred tax assets due to temporary differences – – –

deferred tax assets due to loss carryforwards 42 28 71

42 28 71

in eur thousand 1 Jan. 2011 income(+)/expense(-) 30 June 2011

deferred tax liabilities

deferred tax liabilities due to temporary differences 6 -3 9

6 -3 9

18 Income taxes 

in eur thousand Q.i–ii 2012 Q.i–ii 2011

actual tax expense – –   

tax income (+)/expense (-) from the recognition/reversal of 
deferred tax assets on loss carryforwards/temporary differences  452    28   

tax income (+)/expense (-) from the use/recognition of 
deferred tax liabilities due to temporary differences 3    -3   

deferred taxes 455 26

actual and deferred income taxes 455 26

notes   lotto24
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19 related PartIes

related parties of lotto24 aG comprise on the one hand the members 

of the executive Board and Supervisory Board, including close relatives, 

and on the other hand those companies on which the company’s ex- 

ecutive Board and Supervisory Board members, and their close rela-

tives, can exert a significant influence or in which they hold significant 

voting rights. moreover, related parties include those companies with 

which the company forms a group or in which it holds investments 

which enable it to exert a significant influence on the latter’s business 

policy, as well as the company’s main shareholders including their af-

filiated companies (iaS 24).

in the period under review, there were no business relationships be-

tween the company lotto24 aG (or tipp24 deutschland GmbH prior to 

its change in legal form) and members of its executive bodies (execu-

tive Board or management) which required reporting. 

until its separation (spin-off) from tipp24 Se, the parent company of 

lotto24 aG was tipp24 Se, with registered offices in Hamburg, Germa-

ny. the separation was formally completed on 22 June 2012 by means 

of a resolution of the annual General meeting of tipp24 Se regarding the 

distribution of all shares held by tipp24 Se in lotto24 aG in the form of a 

dividend in kind to the shareholders of tipp24 Se. 

as far as the company is concerned, lotto24 aG has maintained and 

maintains various business relations since its foundation with related 

parties, which were all conducted on an arm’s length principle:

tipp24 Se: 

a) for the implementation of the spin-off and the commencement of 

business activities, lotto24 aG required the provision of necessary 

assets »contribution of business opportunity«/contribution agree-

ment (30 april 2012):

 the contributed assets included in particular

a1)  extensive software usage rights for the operation of the broker-

age platform in the form of a master agreement with tipp24  

operating Services limited;

a2)  unrestricted rights to the »lotto24« word/image trademark 

and the »lotto24.de« domain; 

a3)  demand for repayment of loans and liquidity advances in add- 

ition to accrued interest as of 31 march 2012 amounting to 

eur 1,068 thousand (31 december 2011: eur 511 thou-

sand). the aforementioned receivables were assigned and 

contributed to the company lotto24 aG in the stated amounts;

b) in addition, a service agreement regarding customer targeting and 

age verification (21 may 2012); 

c) a restraint-of-use agreement in which tipp24 Se undertakes to re-

frain from using, for example, the tipp24.de domain to commence 

the brokerage of state-licensed lottery products in the federal re-

public of Germany until 31 december 2014 (25 may 2012);

d) a conflict avoidance agreement in which the contracting parties un-

dertake to avoid any disputes arising, without excluding or restrict-

ing possible competition, or to strive for an amicable agreement by 

means of an orderly de-escalation and negotiation process (25 may 

2012);

e) an internal agreement between the two companies regarding the 

prorated exemption of lotto24 aG from liability and costs involved 

with the offering prospectus offer;

f) there are short-term receivables due from tipp24 Se resulting from 

the Vat fiscal unit amounting to eur 168 thousand (31 december 

2011: eur 79 thousand) and also a balance due from expenses in-

curred during the joint spin-off project.  
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20 dIsclosures relatInG to fInancIal Instruments

as of 30 June 2012, lotto24 aG held liquid funds of eur 14,739 thou-

sand (31 december 2011: eur 63 thousand). lotto24 aG does not 

hold any financial instruments measured at fair value.

as of the balance sheet date, the company did not hold any liabilities 

measured at fair value.

20.1 credit risK

the scope of the credit risk of lotto24 aG equals the sum of cash and 

other receivables.

20.2 liquidity risK

due to the sufficiency of its liquid assets, lotto24 aG is not exposed to 

any significant liquidity risk. even in the case of significant restrictions 

of business against the backdrop of regulatory developments, lotto24 

aG has sufficient liquidity to service the company’s liabilities at any 

time.

20.3 interest rate risK

lotto24 aG holds its cash balances as term/overnight or sight depos-

its with a German bank. the financial assets currently held do not bear 

any currency risk. as the cash balances are held in liquid form or placed 

in short-term investments, however, there is a basic but insignificant 

interest rate risk. irrespective of this, in view of the current adverse cli-

mate on the financial markets there is a default risk for the agreed inter-

est as well as invested amounts including the bank deposits.

20.4 currency risK

the company does not bear any currency risk.

20.5 principles and objectives of capital ManageMent  

lotto24 aG operates an independent capital management system. all 

decisions concerning the financial structure are taken by the executive 

Board of lotto24 aG. the principles and objectives of financial manage-

ment in the company’s start-up phase are as follows: 

n ensuring the company’s ability to pay at all times is of central impor-

tance.

n the liquid funds which oppose current liabilities are kept as sight 

deposits. 

21  events after the Balance sheet date

the former shareholder tipp24 Se spun off the German lottery broker-

age business of tipp24 deutschland launched in february 2012 under 

the lotto24 brand from the tipp24 Group and transferred it to a sepa-

rate public limited company listed in the prime Standard segment of 

the frankfurt Stock exchange. as expected, trading was successfully 

commenced on 3 July 2012 following an acceptance resolution of the 

frankfurt Stock exchange.

on 1 July 2012, the »first State treaty to revise the State treaty on 

Games of chance« (GlüÄndStV) came into force in the other federal 

states – currently with the exception of Schleswig Holstein and north-

rhine westphalia due to state elections. the new legislation maintains 

many of the restrictive regulations of the GlüStV 2008, but also relaxes 

them in part. 
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22  other dIsclosures

22.1 executive board 

petra von strombeck  

(member since 10 may 2012, appointed until 30 June 2016)
n chief executive officer, corporate Strategy and development, mar-

keting, Sales, B2c and aSp business fields, investor relations, Hu-

man resources and organization, it Strategy, Systems, processes 

and operation   

Magnus von Zitzewitz 

(member since 2 may 2012, appointed until 2 may 2015)
n legal affairs and regulation, finance, accounts, taxes, control-

ling, compliance and risk management, communication (public 

relations, public affairs)

petra von Strombeck was also a member of the executive Board of 

tipp24 Se, responsible for Sales, marketing and Brand management, 

until 30 June 2012.

in the reporting period prior to the change of tipp24 deutschland GmbH 

to lotto24 aG, magnus von Zitzewitz was appointed as sole managing 

director. He was also director corporate & public affairs of tipp24 Se un-

til 30 June 2012. 

until this date, both executive Board members were still on the payroll 

of tipp24 Se. 

22.2 eMployees

as of the balance sheet date of the interim reporting period, the com-

pany employed 12 people.

Hamburg, 10 august 2012

the executive Board 

petra von strombeck  Magnus von Zitzewitz

reSponSiBility Statement

to the best of our knowledge, and in accordance with the applicable in-

terim reporting principles, the interim financial statements give a true 

and fair view of the assets, liabilities, financial pos ition and profit or loss 

of the company, and the management report includes a fair review of 

the development and performance of the business and the position of 

the company, together with a description of the principal opportunities 

and risks associated with the expected development of the company in 

the remaining fiscal year.

Hamburg, 10 august 2012

the executive Board

petra von strombeck  Magnus von Zitzewitz
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FinAnciAl cAlendAr
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